
TheTrumpadministration’srecently
announced90-daypauseontariffs
has triggeredawaveofuncertainty

acrossglobalmarkets.Forhigh-net-worth
individuals (HNIs)andseasoned inves-
tors, thisperiodofambiguity isn’ta time
tosit idle. It’sanopportunity tobetactical.
Short-term, low-risk instruments like
liquidETFsandarbitragefundsoffera
timelysolutionwithcapitalprotection,ef-
ficient taxation,andtheflexibility tomove
swiftlyoncemarketclarityreturns.
Whenmarketswobble, the instinct for

many is topull backandhold cash.But
holdingcash ina savings account is an in-
efficient strategy, especiallywhensmarter
short-term instruments candeliver6–7%
annualised returnswithminimal risk.The
key lies in selectingvehicles that combine
safety, liquidity, andoperational ease,
which iswhere liquidETFsandarbitrage

funds step in.
LiquidETFs invest inovernightor

ultra-short-termdebt securities, offer-
ing investors returns in the rangeof
6–6.5%with thebenefit of same-day
liquidity.These funds canbebought and
soldduringmarkethours, allowing for
fasterdeployment into equities orother
opportunities as soonas sentiment shifts.
For investorswhowant tokeep their
capital productivewhile staying ready
toact, liquidETFspresent a compelling
proposition.
Arbitrage funds,meanwhile, exploit

pricing inefficiencies in themarketby
simultaneouslybuyingand selling securi-
ties.These funds carryminimal risk and
havedeliveredconsistent returnsaround
7% in recentmonths.More importantly,
theyare taxedas equity instruments—a
significant advantage in the current regu-

latory environment, especially for those in
higher taxbrackets.The reclassification
ofdebt fund taxation in recentbudgets
hasdrastically altered thepost-tax return
landscape,makingarbitrage strategies
increasingly attractive.
This90-daypauseoffers theperfect

match for these instruments’maturity
and liquidityprofiles. Investors can
allocate capital for the short term, capture
stable returns, andbe ready to rede-
ployoncevolatility subsidesormarket
directionbecomesclearer.Rather than
letting capital stagnate, this approach
ensures that themoneycontinues towork
evenwhilebroaderportfoliodecisions are
temporarily deferred.
It’s important, however, to evaluate li-

quidity requirements and fund structures
before investing.While liquidETFsoffer
near-instant liquidity, arbitrage funds

may take slightly longer to redeemand
could involveanexit load ifwithdrawn
prematurely. Portfolio allocation should
beplannedaccordingly,witha focuson
aligningproduct selectionwith specific
financial objectives and timehorizons.
This isn’t about abandoningdebt instru-

ments altogether though, they still serve
a crucial role inportfolio stability.But in
the faceof shifting taxdynamics andgeo-
political volatility, alternative vehicles like
liquidETFsandarbitrage fundsprovidea
smarterway tonavigate thenear term.
The takeaway for investors is thatdon’t

let thenext threemonthsbeaperiodof
inaction.Use this pause strategically. Park
idle cash in short-term instruments that
offerboth returnsand readiness. Ina
climatewhereuncertainty is theonly con-
stant, flexibility and foresightwill define
portfolio success.

Trump’s90-daypause:Atacticalwindowforinvestors?

NEWDELHI,PTI:Foreigninvestors
haveinjectedRs4,223crore inthe
country’sequitymarket inAprilas
theyturnednetbuyersforthefirst
timeinthreemonthsamidablend
of favourableglobalcuesandrobust
domestic fundamentals.
The inflowof foreigncapital came

lastmonth followingaback-to-back
net outflowofRs3,973crore in
March,Rs34,574crore inFebruary
andRs78,027crore in January.
Goingahead,FPI inflows could

remain stable, butwill be constrained
by themodest earningsgrowthof
around5% inFY25,VKVijayakumar,
Chief InvestmentStrategist,Geojit
Investments, said.
According to thedatawith the

depositories, ForeignPortfolio Inves-
tors (FPIs)madeanet investmentof
Rs4,223crore inequities in theentire
April.
The latest flowhashelped in

narrowing theoutflow toRs 1.12 lakh
crore in2025 so far.
India’s equitymarketswitnessed

a sharp resurgence inFPIactivity in
April, signallingamarked reversal
fromtheoutflows seenearlier this year.
This renewedmomentumwas

underpinnedbyablendof favoura-
ble global cues and robustdomestic
fundamentals thatbolstered investor
confidence,HimanshuSrivastava,As-
sociatedirector -ManagerResearch,
Morningstar Investment, said.
Oneof thekey catalysts behind this

trendhasbeen the improvingoutlook
for apotentialUS-India tradeagree-
ment.Additionally, theweakeningof
theUSdollar, alongsidea strengthen-
ing Indian rupeeenhanced theappeal
of Indianassets toglobal investors,
he said.

NEWDELHI,PTI:Thecombined
marketvaluationofsevenofthe
top-10valuedfirmssurgedbyRs2.31
lakhcrore(Rs2,31,177.3crore) ina
holiday-shortenedlastweek,with
RelianceIndustriesemergingasthe
biggestgaineramidalargelyoptimis-
tic trendinequities.
WhileReliance Industries,HDFC

Bank,BhartiAirtel, ICICIBank,
StateBankof India, Infosys and ITC
emergedas thegainers in the top-10
pack,TataConsultancyServices,Ba-
jajFinanceandHindustanUnilever
faced losses in their valuation.
Lastweek, theBSEbenchmark

jumped 1,289.46points or 1.62%.
Equitymarketswere closedon
Thursday for ‘MaharashtraDay’.
Themarket valuationofReliance

Industries jumpedRs 1,64,959.62
crore toRs 19,24,235.76crore.
BhartiAirtel’s valuation surgedbyRs
20,755.67 crore toRs 10,56,029.91
crore. ICICIBankaddedRs 19,381.9
crore toRs 10,20,200.69crore in its
valuation.
Themarket capitalisation (mcap)

ofHDFCBankralliedbyRs 11,514.78
crore toRs 14,73,356.95croreand
that of Infosys zoomedRs 10,902.31
crore toRs6,25,668.37 crore.
ITC’smcapclimbedRs2,502.82

crore toRs5,38,294.86croreand that
of StateBankof IndiawentupbyRs
1,160.2 crore toRs7,14,014.23crore.
However, themarket valuationof

BajajFinanceerodedbyRs 15,470.5
crore toRs5,50,726.80crore.
ThemcapofHindustanUnilever
declinedbyRs 1,985.41 crore toRs
5,45,845.29croreand that ofTata
ConsultancyServices dippedbyRs
1,284.42crore.

7oftop10firmssee
Rs2.31lakhcrjumpin
valuationlastweek
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Markets toconsolidate,
positivebiasseen

This week, we expect the Indian
market toconsolidate inabroad
range with a positive bias. Opti-

mismprevails in sentimentsoverapo-
tential India-U.S. tradedeal, sustained
institutional inflows, strongrupeeand
recordhighGSTcollections inApril.
FII buying continued for the elev-

enth consecutive day till April 30,
resulting in a cumulative inflow of Rs
37,375 crore during the period. This
turned the net FII flows positive for
AprilatRs2,700crore.DIIswereper-
sistentbuyersofoverRs28,000crore
during the month. The foreign fund
flowsalongwithhopesoftheUS-India
tradedealhelpedtherupeetogainpast
the 84mark, its highest level in seven
months.
Further, GST collections hit an all-

time high to reach Rs 2.4 lakh crore
inApril 2025, growing 12.6% year-on-
year.Thesepositivefactorsareexpect-
ed to support the domestic market,
while somevolatilitymaybeanticipat-
ed due to geopolitical tensions. Stock/
sector specific action would continue
withQ4(January-March)results from
companies likeMahindra, Indian Ho-
tels, Coforge, Godrej Consumer, BSE,
HPCL,Coal India,Dabur, L&T,Titan,
AsianPaints, andothers thisweek.On
the macro front, investors will watch
out for interestratedecisionsfromthe
Federal Reserve andBankofEngland
and the Service PMI data of US and
India.
Lastweek,Nifty50endedhigherby

1.3% at 24,347 levels. Broadermarket
indices were mixed with Nifty Mid-
cap100 up 0.3%, while Smallcap100
was down by 0.6%. Amongst sectors,
Nifty Realty was the top performer
withgainsof2.6%,asthefestivalofAk-
shaya Tritiya which traditionally sees

heightened property-buying activity,
boosted sentiment for realty compa-
nies.NiftyAutogained1.3%asUSPres-
ident Donal Trump softened some of
the automotive tariffs. Banking stocks
witnessedmodestgainsafterRBI’sde-
cisiontoinjectRs1.25lakhcroreworth
of liquidity inMay. Metals and FMCG
underperformed, ending with losses
of0.5%each.
TheNiftyIndiaDefenceindexsurged

by6%duringtheweekasdefencestocks
witnessedstrongbuying interestamid
crossbordertensionbetweenIndiaand
Pakistan.Meanwhile, India signed the
mega deal to purchase 26 Rafael Ma-
rineaircraftswortharoundRs64,000
crorefromFrancefortheIndianNavy,
bolstering sentiments for the defence
sector. As the government boosts
spending on modernizing equipment
and investing in new technologies,
opportunities for Indiancompanies in
defencemanufacturingaresettogrow
exponentially.
In the auto sector, monthly sales

numbersforAprilsuggestedthattrac-
tor demand was steady, while other
segmentsremainedweak.Tractorsales
momentumis likelytoremainhealthy,
given favourable demand indicators
such as expectation of above-average
monsoon season this year. Passenger
vehiclewholesalesgrew7%,inlinewith
expectations. Two-wheelers and com-
mercialvehiclesegmentspostedmixed
numbers..
Ontheglobalfront,USGDPdatafor

January-March 2025 showed a 0.3%
contraction,firsttimein3-years,down
from2.4%growth inOctober-Decem-
ber 2024. Brent crude declined 3% to
$61/barrelafterSaudiArabiasignalled
a move toward producing more and
expanding itsmarket share, while the
global trade war eroded the outlook
for fuel demand. Global sentiment
improvedafterUSandChinasoftened
theirstanceontariffsandagreedtobe-
ginnegotiations,withreportssuggest-
ingthattheTrumpadministrationmay
soonannouncethefirstroundof trade
agreements toreduceplannedtariffs.

(The author is head of Research,
Wealth Management, Motilal Oswal
FinancialServicesLtd)
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VarunBeveragesLtd
(ID: VBL)

Last close ~524 Target: 665*

BUY
Upside +27%**

JSWInfrastructureLtd
(ID: JSWINFRA)

Last close ~290 Target: 370*

BUY
Upside +28%**

BlueJetHealthcareLtd
(ID: BLUEJET)

Last close ~723 Target: 865*

BUY
Upside +20%**

CEATLtd
(ID: CEATLTD)

Last close ~3,376 Target: 3,818*

BUY
Upside +13%**

NipponLife India
(ID: NAM-INDIA)

Last close ~633 Target: 750*

BUY
Upside +18%**

* Target price has been calculated on the basis of funda-
mentals ** Upside refers tomore value stock is expected
to generate than its current price

THE WEEK AHEAD

Over the last fewdecades, India’s
commercial realestatesectorhas
undergoneamajorshiftdriven

byeconomicreformsandurbanisa-
tion.Whatwasonceafragmented,
unorganisedsectorhasnowbecomea
popular investmentdestinationdueto
institutionalparticipation, regulatory
changes,andthedemandformodern
workspaces.

Currentmarket landscape
Areport fromIMARCGroupsuggests
that the commercial realtymarket is
moving from$49.8billion in2004 to
$253.22billionby2033, growingat a
CAGR(compoundedannual growth
rate) of 19.81%.This expansion is a re-
sult of severalmacroeconomic factors:

Urbanisation & infrastructure
development:Rapidurbanmigration
has increased thedemand for commer-
cial space inmetro cities andemerging
Tier-2hubs.

Institutional investments:Real
Estate InvestmentTrustshavebecome
morepopular, increasing liquidity and

transparency.
Regulatory framework:TheReal

Estate (RegulationandDevelopment)
Act (RERA)andgovernment initiatives
like theSmartCitiesMissionhave
increased investor confidence.

Growthdrivers
Office space is a strong segmentdriven
by information technology, thebank-
ing, financial services and insurance
sectorI, andglobal capability centers
(GCCs).The sector recovered strongly
despite a temporary slowdowndue
to thepandemic. India’s office sector
achievedhistoricmilestones in2024,
reachinga record-breaking89million
square feet (msf) ingross leasingvol-
ume (GLV)across the topeight cities,
according toCushman&Wakefield
data.Thismarks thehighestGLV
ever recorded in the sector, exceeding
2023’speakby 14MSF—asubstantial
19% increase.
At the same time, retail real estate

is catchingupwith the changing
consumerbehavior and thegrowthof
omnichannel retail.While e-commerce
hasaffected traditional retail, organ-

isedmalls andhigh-street retail contin-
ue to flourish, especially inTier-1 cities.
Thedemand forpremiumretail space
inplaces likeMumbai’sBandra-Kurla
ComplexorDelhi’sConnaughtPlace is
still strong.
Thegrowthof e-commerceand the

adoptionof theGoodsandServicesTax
have led toademand for large-scale
infrastructure in logistics andware-
houses.Global players are investing
heavily in the sector.For instance, due
to improvedconnectivity andgovern-
ment infrastructureprojects, areas like

Dwarkahaveemergedas thenewest
hotspot inDelhi for global companies
andbrands.

Investmentopportunities&chal-
lenges
Institutional participationhasgrown
rapidly since the launchof the country’s
firstREIT in2019,makingcommercial
real estatemoreaccessible to retail
investors.ListedREITsprovidea
stable incomestream,drawing strong
interest frombothdomestic and foreign
investors.Additionally,Grade-Aoffice
spaces continue togeneratehighde-
mand. Investors targetingwell-located,
high-yieldoffice assets inkeybusiness
districtshave seen strong returns.
Anotherkey trend is the rising focuson
sustainability.ESG(Environmental,
Social, andGovernance) factors are
shaping investment strategies,with
green-certified commercial properties
commandinghigheroccupancy rates
andpremiumrental values.
However, the sector is notwithout

challenges.Despite theRealEstate
RegulationAct (RERA) transparency,
regulatory complexities surrounding

landacquisitionandproject approvals
remainaconcern.Market cyclicality
alsoposes risks, as commercial real
estate is susceptible to economic
fluctuations.Moreover,whilemetro
cities continue tobeprime investment
destinations, infrastructurebottle-
necks, includingpoorurbanplanning
andcongestion, present long-termrisks
that investorsmust consider.
With technological advancements,

increasing foreign investments, and
proactivegovernmentpolicies, India’s
commercial real estate sector is set for
sustainedgrowth.Emerginghubs like
AhmedabadandDwarkaareattracting
significant interest, drivenby infrastruc-
turedevelopmentand risingbusiness
activity.Whilemetro cities continue to
dominate,Tier-2 andTier-3 cities are
witnessinga surge indemand foroffice
spaces, retail developments, and indus-
trial hubs. Investorswhoadopt a long-
termstrategyanddiversify acrosshigh-
growth locationswill bewell-placed to
capitalise on this expandingmarket and
achieve strong, stable returns.

(Theauthor isManagingDirector of
OmaxeLtd)
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EvolutionofcommercialrealtyinIndia:Whatinvestorsshouldknow
BRICK&MORTAR

Simply put, intergenerational wealth
transfer is the movement of money,
property, and other assets from one

generationtothenext.Thisprocesskeeps
family inheritances safeandensures that
future generations are not deprived of
their legacy wealth. Transferring mon-
ey from one generation to another isn’t
the only thing that goes into transferring
wealth. The social andmental aspects of
theprocessarealsocritical.
To create a sound estate plan, one

shouldfirst thinkabouthowwealth isdis-
tributed post one’s death. Families need
to give some thought to their own mor-
als, their financial goals, and the kind of
legacy they want to leave. In addition to
giving back to the community, this could
include ideas on how to assist heirs with
their future financial plans. It’s impor-
tant to include all key family members
in discussion so that the goals are clear
andbringtransparency inthediscussion.
Thiscollaborativeapproachhelpsbridge
any existing communication gap. It also
ensures that theplan for transferring the
wealth isbuilt onsharedvaluesandhelps
thefamilyreachtheir long-termfinancial
andpersonalgoals.
Trustsandwillsareveryimportantways

topassonwealth in India.Awill officially
states how property should be distribut-
edupon theowner’sdeath.Trusts, on the
otherhand,letthepeoplewhosetthemup
have more say over how, when, and why
assets are distributed. Trusts are a great
way to keep younger heirs safe and keep
trackofownershipofassets.
When families in India pass on wealth

totheirchildrenandgrandchildren,taxes
playabigrole.Theyinfluencefinancesand
needcarefulplanningtokeepcostsaslow
as possible. Indians don’t have a straight
estatetax,butothertaxesmaychangehow
money is distributed to others. Someone
inheriting stocks or real estate and then

Thoughtneedstobegivento
financialgoalsofthefamily&
thelegacytoleavebehind
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Howtoplantransferofwealth
toyournextgeneration

selling themcanattract capital gains tax.
Long-termcapitalgainsonrealestateare
taxed after indexation benefits are con-
sidered.
In case of exchange of properties, it is

essential to have the appropriate docu-
mentation for a smooth transition of the
assets. According to Indian tax law, gifts
given to family members during life are
nottaxed.Thismeansthatbuyingahouse
shouldbeapartofplanstopassonwealth.
Givinggiftswhilethesourceisstillalive is
onewaytodothis.
Lifeinsurancealsohelpsonesavemon-

ey on taxes when used to protect one’s
fortune.Taxexpertscanhelpfamiliesun-
derstandtheirspecificpositionandmake
plans that work for them. These plans
may include giving gifts, using trusts, or
investing in avenues that save money on
taxes.Gettinglifeinsuranceisagreatway
to make sure that money stays safe as it
movesfromonegenerationtothenext. It
givesmoneythatcanbeusedtopaybillsor
estatetaxes,sothingsdon’tneedtobesold.
Peoplewhogetmoneyfromlifeinsurance
inIndiadon’thavetopaytaxeson it.
Leaving money to charity as part of a

will helps society move forward and be-
gins a family tradition that could last for
generations.Puttingcharitygoalsinwillor
trustcangivechildrenandgrandchildren
a sense of purpose and social duty. It’s a
good idea tosetupa family foundationor
donor-advised fund so that kids can help
runcharityprojects.Thisactivitynotonly

keeps the family’s charitable spirit alive,
but it also helps heirs learn how to lead
and get people towork together to reach
sharedgoals.Further,peoplecanavailtax
breaksforgivingtogroupsonalist inSec-
tion80GoftheIncomeTaxAct.Thatway,
people can help others andmakemoney
at the same time. There should be clear
languageinthewillaboutcharitablegoals.
Thesegoalsshouldbeinlinewiththefam-
ily’sbiggergoals.
It is importanttoteachkidshowtohan-

dlemoneysothatthepassingonofwealth
goes smoothly and the right way. Being
honestaboutyourestateplansbuildstrust
andmakes it less likely that youwill disa-
gree in the future by setting clear stand-
ards.Gettingadvice fromanolder family
member can be very helpful because it is
basedonreal-lifeexperiences.
Settingupfamilygovernmentsystems,

suchasafamilycouncilorafamilyconsti-
tution, tells everyone in the familyhowto
handle their money. This makes people
morelikelytoberesponsible,worktogeth-
er,andagreeonsomething.Bygettingkids
involvedandteachingthemaboutmoney,
familiescanprotect theirwealthandgive
their kids the tools they need to uphold
family values and duties. This will make
surethememorylastsandgrowsformany
years tocome.

(The author is Program Director -
Master of Applied Finance & Wealth
Management, SP Jain School of
GlobalManagement)

FPIsinfuseRs4,223cr
inApril;turnnetbuyers
firsttimein3months

CentralisedKYCsysteminworks:Sebi chairman
NEW DELHI, PTI:Markets regulator Sebi
is actively working with the Ministry of
Finance andother financial regulators on
setting up a centralised KYC (Know Your
Customer)system,chairmanTuhinKanta
Pandeyhassaid.
The Central KYC is an online database

thatmaintainsKYCrecordsofcustomersin
acentralisedmanner,aimingtostreamline
complianceacross financial institutions.
When asked about the common KYC

system, Pandey told PTI, “Yes, I think we
willmoveforwardonthatalso.We’rereally
trying to have a systemwhichwill be very,

veryeffective.”
He added that the finance secretary is

chairing the committee responsible for
this initiative, andefforts areunderway to
expedite the process. While no definitive
timeline was shared, Pandey expressed
optimismof itgettingdoneearly.
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